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Abstract. The economic situation in most cases shows a constantly growing demand for investment
resources, with a significant limitation of their supply. For Ukraine, foreign capital is quite important and
practically an indispensable factor in ensuring the stability of the national economy, which highlights the
relevance of the outlined research problem. At the present stage of development, the main task for Ukraine
is to create a favorable and efficient investment environment for our international partners.

Currently, Ukraine is undergoing comprehensive economic transformations. In this context, improving the
investment environment and enhancing the effectiveness of investment processes are among the key
directions of modern macroeconomic policy. The military aggression of Russia has caused fundamental
changes in the organization of economic processes and the interaction of economic entities within the
national economic system, as well as in business models and principles, national and foreign economic
entities, their interaction with external markets, and so on. Investment processes have also undergone
significant changes.

INTRODUCTION

For Ukraine, foreign capital is an important indicator of national economic development,
which is why the issue of attracting foreign investments is currently relevant. At the present stage
of development, the main task for Ukraine is to create a favorable investment environment for our
international partners.

Various aspects of international investment in the modern transformative conditions of
economic development have been highlighted in the works of domestic and foreign researchers.

The objective of the research is to scientifically substantiate and develop the theoretical and
methodological foundations of the state investment policy in the national economy and provide
practical recommendations for determining the directions and instruments to stimulate the
attraction of foreign investments and create a favorable investment environment to enhance the
efficiency of the country's macro-space.

RESULTS

In modern business conditions, characterized by rapid technological development,
investments are an extremely important means of stimulating progressive structural changes in the
country's economy, improving quality indicators of activity at both the macro and micro levels.

With the development of market relations, the interpretation of the concept of "investment”
has changed, which was influenced by changes in the conditions of economic entities. The
significant differences of this concept under market economy conditions include the following:

— the connection of investments with profit as a motive for investment activity;

— representation of investments as a combination of capital values and costs;

— analysis of investment activity in dynamics rather than in statics;

— inclusion of any investments that yield a positive economic effect into the investment
objects [1].
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The investment environment in economic literature [2] is interpreted as a comprehensive
concept that includes two components: the investment toolkit of the financial market and the
investment conditions formed by the state and companies.

The defining significance of the investment environment lies in the ability to assess the
conditions for capital investment. In other words, the concept of "investment environment"
provides an understanding of the value system within which investors, including foreign ones,
work and make decisions. This, in turn, helps to determine the optimal policy of the state regarding
attracting foreign investments. In addition, the state of the investment environment determines the
extent of the state's participation in the system of international economic relations.

When forming an effective investment environment, indicators of society's attitude and
sentiment towards foreign investments play a significant role, as well as the presence or absence
of public opinion on key issues of socio-economic development of the country. Another important
criterion that affects the favorability of the investment macroeconomic environment in a country
is the level of development of infrastructure facilities, which are essential for uninterrupted
entrepreneurial activities. Such infrastructure is represented by a complex of financial and credit
institutions, currency, stock, and commodity exchanges, as well as the activities of consulting,
insurance, legal, and auditing institutions, among others. If one or more of these infrastructure
components do not meet the standards accepted by the investor's country, it can significantly affect
the decision-making process and implementation of investment projects. If these discrepancies are
not addressed in advance at the initial stages, it can lead to an increase in business risks, mainly
manifested in disruptions in supplies or payments, a lack of reliable and accurate information.

The decisive indicators for making a positive investment decision are economic, political-
legal, and material-technical factors. It is necessary to note that the analysis and evaluation of
investment processes' effectiveness is a complex issue. Therefore, in our view, it would be
appropriate to highlight two levels of factors that have a significant impact on shaping a favorable
investment environment in Ukraine (Figure 1).
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Fig. 1. Multilevel system of factors influencing the investment environment in Ukraine
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Analysis of the factors of different levels of assessment of the investment environment
proves their influence on each other. Without any doubts, it can be stated that economic factors
are the basis for the functioning of all branches of the national economy and give a clear picture
of how resources are distributed at all levels of the national economy. One of the most critical
factors in the group of economic factors is an unfavorable investment environment, which
sometimes jeopardizes the implementation of investment plans and strategies. Therefore, an
important step on the part of the country's executive power should be the implementation of a set
of measures aimed at increasing the investment attractiveness of domestic enterprises.

The study of investment attractiveness plays an increasingly important role. This concerns
primarily the transformation of investment relations in society and the state at different stages.
The following levels of investment attractiveness can be distinguished, corresponding to the
structural levels of societal organization:

Macro-level: This level relates to the highest authorities and their institutions. Their
activities mostly encompass major social and economic processes, as well as the pursuit of
external and internal policies.

Meso-level: This level is intermediate, formed by the apparatus of middle-tier management.
Their activities are focused on enhancing the political and socio-economic autonomy of regions.
Additionally, this level serves as a feedback link between higher authorities and society.

Micro-level: This level structurally and functionally differs from other levels, primarily
because it forms the basis of society as a whole (encompassing informal organization of people,
small groups, etc.) [3].

The system of these presented levels shapes the overall structure of society, which has a
pyramidal form, with society as a whole at the base, and real power (government, president,
parliament) at the top. Social strata (business groups, political parties, etc.) are situated between
the top and the base, as they elect the government and determine policies.

Having timely and reliable information about the investment attractiveness of a particular
object, an investor can establish the priority of investment vectors. However, before making a
decision regarding capital placement, the investor must comprehensively assess the investment
attractiveness of regions and the country as a whole. This criterion is crucial for having a
competitive advantage of the investment object in the long term.

The analysis of the effectiveness of foreign investment in the national economy indicates
the need to diagnose the main problems of investment attractiveness in Ukraine, which is
particularly important considering the wartime and its consequences.

The current situation in our country should be viewed in the context of the realities of a state
of war, and under such circumstances, the main problems of investment attractiveness in Ukraine
can be identified as follows:

— The conflict with Russia, which hinders the increase of investments in Ukraine, and there
is a high probability of the influence of russian forces on the sustainable economic development
of our country.

— Lack of transparency in business conduct.

— Limited access of the global economy to national markets due to the influence of the
oligarchy.

— Absence of quality mechanisms for applying concessions as a means of attracting private
and foreign investments into investment projects.

— Significant shortage of the transfer of innovative technologies.

— Absence of a state-driven, balanced, strategic policy in the field of investment
cooperation within bilateral agreements.

— Unpredictability of economic policy for the coming years, which creates certain
obstacles.

— Excessive tax burden.
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— Fragmentation of responsibilities in promoting foreign investment, i.e., the absence of a
unified coordination center.

— Dominance of portfolio investments over direct investments in the structure of attracted
investments, indicating a low level of investment trust among foreign investors.

A significant factor to consider when making an investment decision is the assessment of
risks and their consequences. To conduct such an assessment, it is necessary to determine the
category to which a particular risk belongs. Generally, the following risks are considered: income
reduction, pricing policy changes, market fluctuations, maintaining inefficient capacities of
enterprises, competitive pressures, liquidity loss, and so on.

By summarizing various approaches and perspectives on understanding the essence of
"Investment attractiveness," we can conclude that their differences lie in the varying understanding
of investment risk and potential. Thus, it is reasonable to identify the main obstacles to developing
a favorable investment environment in Ukraine (Figure 2).
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Fig. 2. Obstacles on the path to creating a favorable investment environment in Ukraine

Therefore, as evidenced by global practice, attracting foreign investments will become an
important and effective tool for ensuring the economic growth of the national economy in the long
term. Depending on how positive the investment image of a country is, the investment
environment, the volume of resources attracted, and the level of socio-economic development will
be favorable [4].

"Investment attractiveness is not a universal category that is the same in all countries without
exception. In some countries, including Ukraine, investments easily flow in, while in others,
investors are unwilling to invest in the Ukrainian economy. This can be explained by many
historically formed factors and reasons™ [5].

Investment attractiveness of economic entities should be understood as a combination of
characteristics of their financial and economic activities, as well as prospects for further
development. Therefore, the assessment of a country's level of investment attractiveness
represents a comprehensive integrated characteristic of both the internal environment of economic
entities and the external environment.

Modern practice confirms that successful development of Ukraine is impossible without
addressing regional disparities, economic instability, inflationary expectations, and unstable
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exchange rates of the national currency, among other factors. The government has the greatest
potential to comprehensively address these issues by attracting foreign investment for
development. The above information allows us to affirm that the investment attractiveness of our
country has the potential for improvement. Therefore, in the context of both the Eurointegration
course and the restructuring of the national economy in line with European standards, as well as
the presence of corruption, rising inflation, economic and political instability, a state of war, and
other unfavorable factors, Ukraine needs effective and swift reforms. Increasing investment
attractiveness should be one of the priority directions. The government faces tasks that require the
consolidation of efforts from authorities, enterprises, regions, and others to address them.

The current situation in Ukraine confirms the need for structural changes, as partial changes
do not lead to the desired results and can even have a negative impact on the current situation.
Therefore, only a path of balanced, scientifically substantiated, and consistent reforms can restore
the economy and propel it to a new level of development. All of this is possible in combination
with an effective mechanism for attracting investments and innovations, which further provides
full freedom for entrepreneurial activity. Such an approach promotes qualitative changes in the
competitive environment and creates conditions for effective economic growth.

The development and implementation of investment policies are complex investment
management systems that must necessarily take into account the potential opportunities for
innovative development of enterprises, regions, and the country as a whole.

The domestic legislative framework regarding foreign investment attraction is quite
progressive and includes relevant laws aimed at establishing a legal basis for investment activities.
However, the processes of attracting foreign investment require continuous monitoring of the
situation and periodic improvement of the corresponding legislative framework. To address
existing issues and prevent potential problems, it is advisable to:

- periodically review the goals of national investment policy and effectively implement
them, using advanced experience in the development and implementation of national investment
systems, the implementation of direct and indirect methods of state investment support, and
monitoring the achievement of goals;

- engage in the development and implementation of investment projects that require
financial support from the state;

- support the development of infrastructure institutions that facilitate the submission of
investment projects;

- take preparatory measures to promote the attraction of investment resources and improve
the legal regulation of investment activities;

- implement international principles of corporate planning and organization, as well as
information systems based on unhindered investor access to its sources, which is a necessary
condition for making investment decisions;

- improve the investment protection system, protection of the property of investment
entities, develop international economic cooperation, create conditions for the rational
development of investment infrastructure by attracting investment resources from the global
capital market;

- establish favorable foundations for the functioning of financial markets, transforming the
stock market into an effective mechanism for attracting savings of market participants and
directing them towards meeting the investment needs of the national economy;

- establish a systematic framework for public-private partnerships;

- improve the investment environment through the harmonization of monetary, credit,
fiscal, customs, investment, and other policies, liberalize the process of issuing licenses and
permits, and reduce bureaucratic procedures.

As global practice shows, attracting foreign investment after the end of war and hostilities
often leads to rapid economic development. This situation occurs when investments are used
directly for the development of innovative sectors of the economy.
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The balance of foreign investment resources has a positive impact on the level of
development of the countries that attract them. Inflows of foreign capital are accompanied by a
range of positive consequences, such as technological modernization, the application of advanced
technologies, the attraction of new production capacities, and increased labor productivity, which
overall has a positive effect on the living standards of the population.

Global practice proves that the banking sector is an important industry capable of addressing
a range of issues. The stabilization of the activities of banking institutions enables the restoration
of trust in the national financial system. Additionally, with state support, the banking sector can
have a positive effect on the development and implementation of scientific events and conferences,
where a significant amount of information is generated on the importance of banking support in
stock market operations.

The transition of the Ukrainian economy to a market-oriented development path in various
sectors undoubtedly leads to an improvement in economic indicators in the country. This allows
for the restoration of the financial market and its key players, such as the National Bank of
Ukraine, commercial banks, credit unions, and other financial institutions, stock exchanges,
investment and insurance funds, and so on [6].

Enterprises operating in a specific region play a significant role in the development of the
social sphere, as their productive activities create jobs and shape the social infrastructure.

The social investment activity of economic entities is evident in areas where entrepreneurs
conduct their business activities.

Joint encouragement in the activation of the search for tools and methods of social
interaction between businesses and local authorities opens up new opportunities for implementing
regional development strategies, stimulates civic engagement, creates a favorable investment
environment, and ensures socio-economic growth.

Alongside the development of the social sphere, the protection of natural potential and the
natural environment, i.e., compliance with environmental safety, assumes great importance.
Therefore, during development and investment in industrial facilities and social infrastructure, it
is essential to pay balanced attention to both environmental and economic parameters of impact
on the territory, as well as the impact of activities on the surrounding environment.
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