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EVALUATING THE EFFECTIVENESS OF FINANCIAL 

RESOURCES IN THE EDUCATIONAL SYSTEM 
 

The issue of assessing the effectiveness of the use of financial resources in the 

education system is gaining particular scientific and practical importance in the 

current conditions. This is primarily due to the increase in the volume of budget 

funds allocated to the education sector, as well as the need to assess the extent to 

which these funds are used effectively. 

Current assessment systems are mainly focused on cost considerations, which 

do not fully reflect educational outcomes and social impact. Therefore, improving 

the methodology of evaluating the effectiveness of financing educational services is 

an objective need. 

From a methodological point of view, assessing the effectiveness of financial 

resources in the education system is characterized by the following problems: 

- delayed manifestation of educational results; 

- incomplete digitization of education quality indicators;  

- the complexity of accurately measuring social performance; 

- The complexity of the relationship between financial and nonlinear factors 

(factors that do not affect the result in a straight line, that is, not in the same amount, 

but with different strengths). 

In this regard, the following conceptual approach is important in assessing the 

effectiveness of financial resources in the education system. Efficiency is an integral 

relationship between the expenditure of financial resources and the multifaceted 

results achieved in the education system (quality of education, level of education 

coverage, social protection impact). 

Based on this approach, the evaluation system should cover the following 

stages: 

1. Assessment of financial resources; 
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2. Analysis of the educational process;  

3. Determination of learning outcomes;  

4. Assessment of the social impact of education;  

5. Making an integral conclusion summarizing everything.  

Thus, improving the methodology for evaluating the effectiveness of financing 

educational services requires moving it away from cost analysis and focusing on 

results and social impact. 

The issue of forming a list of criteria and methods for assessing the 

effectiveness of financial resources in educational organizations is studied in general 

terms with the issue of the effectiveness of educational institutions. Since the 

category of activities of educational institutions is multidimensional, the issue of its 

assessment shows that the problem is multi-criteria. In this regard, in order to form 

a methodology for assessing the effectiveness of financial resources in the education 

system, it is necessary to first formulate the purpose of the methodology. 

The purpose of this methodology is to determine the effectiveness of the 

formation, distribution and use of financial resources in the educational system 

based on a comprehensive, multi-criteria and step-by-step assessment. The 

methodology should be aimed at solving the following tasks: 

• to determine the concept of efficiency of financial resources in the field of 

education;  

• development of assessment principles, criteria and indicators;  

•  to make comparisons possible across educational stages, regions and 

institutions;  

• making a generalized conclusion through the integral evaluation index;  

• economic-mathematical modeling of factors affecting efficiency;  

• creating a scientific basis for strategic management decisions.  

The theoretical basis of the methodology is a synthesis of the following 

theoretical approaches. Human capital theory - the view that funds spent on 

education are not consumption, but rather an investment that ensures future income, 

labor productivity and innovative development. Systemic approach - the analysis of 

financial resources directed to the education system as a system of interconnected 

elements: resources - educational process - educational results - social impact. 

Institutional approach - it is seen that efficiency depends not only on the amount of 

funds directed to the system, but also on the quality of management, control, 

transparency and rules. Results-oriented budgeting and financing are directly linked 

to educational outcomes and educational impact, not to the amount of expenditure. 

Multi-criteria assessment approach - effectiveness is assessed not by a single 

indicator, but by a set of financial, social, educational quality and institutional 



SCIENTIA • The Process and Dynamics of the Scientific Path 
.  

12  
 

indicators. It is appropriate to state as the main methodological direction that “The 

efficiency of financial resources in the education system is a complex expression of 

the level of achievement of educational quality, coverage, social equity, institutional 

stability, and strategic development goals as a result of the attraction, distribution, 

and use of financial resources in relation to resource expenditure”. Therefore, the 

effectiveness of financial resources in the educational system is evaluated through 

the following logical chain: Financial resources - financing and use mechanisms - 

intermediate educational results - final educational results - socio-economic effect. 

The following can be cited as the main principles of the methodology for 

evaluating the effectiveness of financial resources in the educational system. 

1. Complexity. The assessment takes into account not only costs, but also the 

quality of education, educational outcomes, social impact, and institutional factors.  

2. Systematicity. The movement of financial resources should be viewed as a 

single system within the entire education system.  

3. Result orientation. The expenditure of financial resources should be directly 

and indirectly linked to its results and impact.  

  4. Comparability. Indicators of the efficiency of financial resources in the 

education system should allow for comparison across regions, levels of education, 

and institutions.  

5. Transparency. Estimates of spent financial resources should be based on 

open, transparent, verifiable data. 

6. Adaptability. The methodology can be adapted to different educational 

stages and management levels.  

7. Strategicity. The assessment serves to identify not only the current situation, 

but also future development trends. 

In the formation of the structural model for evaluating the effectiveness of 

financial resources in the educational system, it is appropriate to evaluate them 

based on 5 large blocks:  

I-block. Effectiveness of formation of financial resources. In this block, 

funding sources, sustainability and proportionality are assessed.  

II-block. Efficiency of allocation of financial resources. Fair and targeted 

distribution of funds by sectors, regions and institutions is evaluated.  

III-block. Efficiency of use of financial resources.  

The extent to which the allocated funds are spent in the educational process is 

analyzed.  

IV-block. Effectiveness. Educational results achieved at the expense of 

financial resources are evaluated.  

V-block. Strategic and social efficiency. Long-term social and economic 
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returns, innovative development and institutional sustainability are taken into 

account. 

All this requires the development of evaluation criteria, a system of indicators, 

an evaluation algorithm, and evaluation levels.  

The main methodological approaches to assessing effectiveness in one way or 

another are as follows: 

Among modern studies devoted to the formation of criteria and the assessment 

of the effectiveness of educational institutions, there are several types of 

methodological approaches that differ in their goal orientation, set of assessment 

tools and objects. 

The first of these approaches is the assessment of the effectiveness of budget 

expenditures on education: analysis of the level of achievement of strategic goals, 

solving tactical tasks within the planned level of budget expenditures of an 

educational institution, compliance of actual expenditures with the planned level, 

analysis of deviations of the indicators of the reporting year from the planned 

indicators of this year and the planned indicators of the previous year, and 

justification of the reasons for the deviation. At the same time, the main source for 

such an assessment is the financial indicators and reports of the educational 

institution. This approach is applicable to republican and regional educational 

organizations, since they are educational institutions financed from the budget. The 

need for such an assessment is justified, first of all, by the task of assessing the 

economic efficiency of the educational institution itself, but also by the task of 

preventing the purposeless spending of budget funds.  

Currently, there is no authorized body in our republic that analyzes the 

economic efficiency of budget funds allocated to educational institutions and offers 

methodological recommendations for their assessment. However, from the point of 

view of economic efficiency, we would recommend assessing budget funds spent 

on educational institutions from two perspectives: from the point of view of 

macroeconomic budget funds efficiency and from the point of view of 

microeconomic strategic management success. 

According to this methodological recommendation, the main focus of the 

evaluation should be focused on the evaluation of the achievement of results, the 

evaluation of the quality of strategic and operational planning, and the evaluation of 

the quality of financial management.  
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