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Introduction. In recent years, interregional economic cooperation has become
an increasingly important component of regional development policy, contributing
to balanced economic growth, improved competitiveness and more efficient
utilization of regional resources. Global experience demonstrates that sustainable
regional development depends not only on the economic potential of individual
regions but also on the quality of institutional coordination, infrastructure
connectivity and strategic cooperation among neighboring territories. In this
context, interregional cooperation has evolved from a complementary policy
instrument into a strategic mechanism for promoting long-term socio-economic
development.

Uzbekistan has placed increasing emphasis on strengthening territorial
integration and reducing regional development disparities through coordinated
investment, infrastructure modernization, industrial cooperation and improved
regional governance. The Fergana Valley, comprising the Andijan, Fergana and
Namangan regions represent one of the country's most economically active
territories. Its high population density, industrial specialization, agricultural capacity
and interconnected transport network create favorable conditions for expanding
interregional cooperation. Nevertheless, cooperation among these regions remains
constrained by fragmented institutional arrangements, insufficient legal
coordination, limited information exchange and the absence of an integrated long-
term cooperation strategy.

To address these challenges, this study proposes a comprehensive framework
that integrates legal and regulatory, institutional and governance and economic
support mechanisms for strengthening interregional economic cooperation. The
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proposed framework emphasizes coordinated policy implementation, institutional
collaboration, infrastructure integration, innovation, joint investment initiatives and
continuous monitoring as key drivers of sustainable regional development.

The empirical basis of the study is supported by a questionnaire survey
conducted in 2025 among stakeholders from the Andijan, Fergana, and Namangan
regions. The survey identified broad support for expanding cooperation agreements
between regional authorities, strengthening enterprise-level cooperation,
establishing regular cooperation exchanges, coordinating regional investment
programs, and developing business associations. These findings provide practical
evidence for designing policy mechanisms that reflect regional priorities and
stakeholder expectations.

Against this background, the objective of this study is to develop strategic
mechanisms and development scenarios for strengthening interregional economic
cooperation in the Fergana Valley of Uzbekistan. By combining a conceptual
framework with stakeholder-based empirical evidence, the study contributes to the
literature on regional integration and offers practical recommendations for
improving regional governance and supporting sustainable territorial development.
This study is among the first attempts to develop an integrated scenario-based
framework for interregional economic cooperation in Uzbekistan by combining
empirical stakeholder evidence with legal, institutional, and economic mechanisms
within a single strategic model.

Results and Discussion. The findings demonstrate that strengthening
interregional economic cooperation in Uzbekistan requires an integrated policy
approach that combines legal, institutional, and economic mechanisms. Rather than
relying on isolated initiatives, sustainable cooperation depends on coordinated
governance, long-term strategic planning, and continuous interaction among
regional authorities, businesses, and other stakeholders.

The survey shows across the Andijan, Fergana and Namangan regions
indicates a consistently high level of stakeholder support for expanding interregional
cooperation. Among the proposed mechanisms, the organization of regular
cooperation exchanges received the highest level of support, with positive responses
ranging from 69% to 74% across the three regions. This finding highlights the
importance of creating permanent platforms where enterprises can establish
business partnerships, exchange market information, and develop joint investment
Initiatives. Such platforms are expected to strengthen production linkages and
improve regional value chains.

Enterprise level cooperation agreements also received strong support, with 70—
73% of respondents considering them essential for promoting industrial cooperation
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and improving regional competitiveness. This reflects increasing recognition that
direct collaboration among enterprises contributes more effectively to regional
integration than isolated administrative initiatives. Similarly, cooperation
agreements between regional governments were supported by 65-71% of
respondents, demonstrating the importance of formal legal frameworks for
coordinating regional development policies and facilitating joint decision-making.

Although respondents assigned comparatively lower priority to the
establishment of regional business associations (56-62%) and the coordination of
regional investment programs (54-59%), these mechanisms remain important
components of a comprehensive cooperation strategy. Their relatively lower scores
may indicate the need for stronger institutional capacity, improved coordination
mechanisms, and greater stakeholder awareness before these initiatives can be fully
implemented.

Table 1
Mechanisms for Expanding Interregional Cooperation with Neighboring
Regions (Survey Results, 2025, %0)!

Andijan Fergana Namangan

No. Cooperation Mechanisms Region (%) | Region (%) | Region (%)

Conclusion  of trilateral (bilateral)

1 | cooperation agreements between regional 71.0 67.0 65.0
authorities
Conclusion of cooperation agreements

2 | between enterprises (organizations) to 73.0 70.0 71.0

strengthen production and business linkages
Establishment of a regional business
association uniting the three regions
Coordination of regional investment
programs among the three regions
Organization of interregional cooperation
5 | fairs (cooperation exchanges) twice a year 74.0 71.0 69.0
in each region

62.0 56.0 57.0

59.0 54.0 55.0

Analysis of Survey Results. Survey findings presented in table 1 reveal a
consistently high level of stakeholder support for strengthening interregional
economic cooperation across the Andijan, Fergana and Namangan regions. Overall,
respondents expressed positive attitudes toward all proposed cooperation
mechanisms, indicating a shared recognition of the importance of institutional
coordination, economic integration, and collaborative regional development.

! Source: Compiled by the author based on the 2025 stakeholder survey.
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Among the proposed measures, the organization of interregional cooperation
fairs (cooperation exchanges) twice a year received the highest level of support in
all three regions, with 74.0% of respondents in Andijan, 71.0% in Fergana, and
69.0% in Namangan expressing positive opinions. This result suggests that
stakeholders attach considerable importance to creating regular platforms for direct
Interaction among enterprises, investors, and public institutions. Such cooperation
exchanges are expected to facilitate business networking, improve information
sharing and promote new investment and production partnerships.

The conclusion of cooperation agreements between enterprises and
organizations also received strong support, ranging from 70.0% to 73.0% across the
three regions. This finding highlights the growing recognition that enterprise-level
cooperation plays a fundamental role in strengthening production linkages,
improving supply chains, and increasing regional competitiveness. Compared with
purely administrative initiatives, respondents appear to place greater emphasis on
practical economic cooperation that directly contributes to business development.

Support for cooperation agreements between regional authorities was likewise
substantial, varying between 65.0% and 71.0%. The relatively high level of
agreement indicates that respondents consider formal intergovernmental
cooperation an essential prerequisite for coordinating regional policies,
implementing joint development initiatives and establishing a stable institutional
environment for long-term cooperation.

By comparison, the establishment of a regional business association and the
coordination of regional investment programs received comparatively lower levels
of support, with positive responses ranging from 56.0% to 62.0% and 54.0% to
59.0%, respectively. Although these mechanisms ranked below the others, more
than half of the respondents in each region supported their implementation. This
suggests that stakeholders recognize their strategic importance while also perceiving
potential institutional, administrative or financial challenges that may limit their
immediate implementation.

A comparison of regional responses indicates only modest differences in
stakeholder perceptions. Respondents from Andijan Region consistently reported
the highest levels of support across almost all cooperation mechanisms, while
responses from Fergana and Namangan remained at comparable levels. The limited
variation among regions reflects a common understanding of regional development
priorities and demonstrates broad consensus regarding the need to strengthen
interregional cooperation through coordinated legal, institutional, and economic
measures.
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FRAMEWORK FOR DEVELOPING
INTERREGIONAL COOPERATION MECHANISMS
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Fig. 1. Conceptual Framework of Strategic Mechanisms for Implementing
Interregional Economic Cooperation in the Fergana Valley?!

Overall, the survey findings provide strong empirical evidence that the
proposed cooperation mechanisms are widely supported by regional stakeholders.
These results also reinforce the conceptual framework developed in this study,
confirming that effective interregional cooperation should be based on an integrated
system combining legal and regulatory arrangements, institutional coordination and
economic support mechanisms. Such an integrated approach is expected to enhance
regional competitiveness, stimulate investment, strengthen production cooperation
and contribute to sustainable regional development in the Fergana Valley.

Figure 1. illustrates the conceptual framework developed in this study for
implementing strategic mechanisms of interregional economic cooperation in the
Fergana Valley. The framework is built on three mutually reinforcing pillars: legal
and regulatory mechanisms, institutional and governance mechanisms and
economic support mechanisms. The legal pillar establishes the regulatory
foundation through cooperation agreements, policy documents and formal

! Source: Developed by the author based on the research findings.
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partnerships at national, regional, district and enterprise levels. The institutional
pillar focuses on strengthening coordination among public authorities, businesses,
research institutions and civil society through cooperation associations, specialized
institutions, regional clusters, business forums and joint working groups. The
economic pillar emphasizes coordinated investment, infrastructure development,
innovation, digital information exchange, trade facilitation and long-term strategic
planning supported by continuous monitoring and evaluation. The integration of
these three pillars creates a comprehensive governance framework capable of
improving regional coordination, reducing institutional fragmentation and
enhancing the efficiency of interregional cooperation. Unlike conventional
approaches that emphasize individual policy instruments, the proposed framework
promotes a systemic and coordinated model in which legal, institutional, and
economic mechanisms function as complementary components of regional
development. The implementation of this framework is expected to strengthen
regional competitiveness, stimulate investment, expand production cooperation,
improve infrastructure connectivity, and contribute to balanced and sustainable
socio-economic development throughout the Fergana Valley.

Research Methodology. The study employs a mixed-method research
approach to develop strategic mechanisms and development scenarios for
strengthening interregional economic cooperation in Uzbekistan, with particular
emphasis on the Fergana Valley. The research combines institutional analysis,
comparative analysis, and questionnaire survey methods to evaluate existing
cooperation mechanisms and identify priority areas for regional integration. Primary
data were obtained through a stakeholder survey conducted in 2025 across the
Andijan, Fergana and Namangan regions, while secondary data were collected from
official statistical sources, policy documents, and regional development reports. The
empirical findings were synthesized within a conceptual framework that integrates
legal, institutional and economic mechanisms for interregional cooperation. This
methodological approach provides a comprehensive basis for assessing cooperation
priorities and formulating strategic development scenarios aimed at promoting
sustainable regional development.

Development Scenarios for Interregional Economic Cooperation. Based on the
survey findings, institutional analysis and the proposed conceptual framework, three
alternative development scenarios for strengthening interregional economic
cooperation in the Fergana Valley were formulated. These scenarios differ in the
degree of institutional coordination, implementation of cooperation mechanisms and
expected socio-economic outcomes.
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Scenario 1: Business-as-Usual. This scenario assumes that existing cooperation
practices continue without major institutional or policy changes. Under this
approach, regional cooperation remains fragmented, investment coordination is
limited, and infrastructure projects are implemented independently. Consequently,
improvements in regional competitiveness and economic integration are expected
to remain modest.

Scenario 2: Moderate Cooperation. This scenario envisages the gradual
expansion of cooperation through formal agreements between regional authorities
and enterprises, stronger coordination of investment programs and the organization
of regular cooperation exchanges. Such measures are expected to improve
information sharing, strengthen production linkages and increase the efficiency of
regional resource utilization.

Scenario 3: Strategic Integration. This scenario represents the most
comprehensive approach to interregional cooperation. It combines legal,
institutional, and economic mechanisms within a unified strategic framework,
supported by coordinated infrastructure development, joint investment projects,
digital information platforms, innovation partnerships and continuous monitoring.
The implementation of this scenario is expected to generate stronger regional
integration, higher investment activity, improved competitiveness and sustainable
socio-economic development throughout the Fergana Valley.

Conclusion. This study developed a comprehensive strategic framework for
strengthening interregional economic cooperation in the Fergana Valley of
Uzbekistan by integrating legal, institutional and economic support mechanisms
into a unified governance model. The survey results demonstrate broad stakeholder
support for expanding cooperation through formal agreements, enterprise-level
partnerships, regular cooperation exchanges, and coordinated investment initiatives.
These findings confirm that effective interregional cooperation requires not only
economic interaction but also well-coordinated institutional arrangements and a
supportive regulatory environment.

Based on the empirical evidence and institutional analysis, the study
formulated three alternative development scenarios that reflect different levels of
regional integration and strategic coordination. Among them, the Strategic
Integration scenario offers the greatest potential to enhance regional
competitiveness, improve infrastructure connectivity, stimulate investment,
strengthen production cooperation, and promote sustainable socio-economic
development.

The scientific contribution of this research lies in the development of an
integrated conceptual framework that combines stakeholder-based empirical
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evidence with scenario-based strategic planning for interregional economic
cooperation. The proposed framework provides a practical foundation for regional
policy formulation and may serve as a useful reference for strengthening territorial
integration in Uzbekistan and other countries pursuing balanced regional
development through coordinated interregional cooperation.
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