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INTEGRATED REPORTING  

IN THE DIGITAL ECONOMY 
 

Digital technologies are changing and transforming all sectors of the economy. With the 

onset of the COVID-19 pandemic, digitization has significantly accelerated, as for many 

companies, digital implementation and transformation have become the main factors contributing 

to business survival and prosperity [4]. In the future, the impact of digitalization on the economy 

will only increase. 

Digitization and digital transformation of the economy significantly affect business 

processes in the company and its business model, cause the emergence of new assets and objects 

of accounting, risks and opportunities for activity, change approaches to enterprise management 

and presentation of information about the company’s value to stakeholders. 

Under these conditions, on the one hand, there is growing interest in integrated reporting, 

which will provide more complete and balanced information on value creation in business, and on 

the other hand, digitalization has an impact on integrated reporting, sustainable development 

management in three dimensions ESG: Environmental, Social and Governance. 

Digital business transformation is fundamentally changing the assets that affect a company’s 

market value. If in the 20th century, about 80 % of the business value was financial and physical 

assets, then in the conditions of the digital economy, most of the market value of the enterprise 

consists of non-financial and intangible assets, such as intellectual property, customer 

relationships, brand, human capital, etc. [5]. As a result, financial accounting and corporate 

reporting requirements are changing; there is a need to improve the accounting methodology and 

reporting standards. 

Digitization is the factor affecting all types of the capital (manufactured capital, financial 

capital, social and relationship capital, human capital, intellectual capital, natural capital), short, 

medium and long-term enterprise value creation. Integrated reporting as a tool for sustainable 

development management discloses economic, environmental and social impact of digitalization, 

to meet the growing information needs of stakeholders. 

Digital business transformation stimulates the reimaging corporate reporting; searching for 

new reporting formats [3]. The use of modern information technologies and systems in the process 

of integrated reporting leads to the emergence of digital integrated reports, contributes to 

improving the quality of the company’s communication with stakeholders. 

Advanced analytics, process computerization, artificial intelligence, blockchain, cloud-

based data management strengthen the capacity and efficiency of financial and accounting services 

of enterprises, auditing companies. The digital reporting enables submitting and analyzing 
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information dynamically, depending on the various goals and needs of users, helps to improve 

control over the quality and reliability of corporate reporting, and contributes to the improvement 

of the decision-making process by stakeholders. 

Digital innovations are actively included in strategies and principles of sustainable 

development. In a survey conducted by Gartner in 2021, 82 % of finance leaders said they expect 

to devote more attention to advanced digital technologies and data analysis tools [4]. This enables 

them to meet the requirements in the field of sustainable development management, to meet the 

growing needs of various groups of corporate reporting users. 

In February 2021, the UK Financial Reporting Council published research on digital 

experiments in corporate reporting [2]. According to this research report, many companies are 

actively using digital technologies in corporate reporting, including QR codes into documents that 

enable users to watch videos, slideshows or other multimedia containing more information about 

a particular topic; virtual interfaces using virtual reality or 360-degree panoramas for studying 

corporate reports, etc. 

The UK Financial Reporting Council believes that corporate reporting will move towards 

augmented reality and virtual reality technologies in the next five to ten years, which will help 

businesses present information about long-term performance in a more informative way than static 

graphs and charts [2]. 

With the International Financial Reporting Standards Foundation creation of International 

Sustainability Standards Board, a new era of corporate reporting has begun, characterized by the 

growing relevance of digital reporting. Digital innovations will utilize in standardizing, 

disseminating and regulating unified sustainability reporting, which based on integrated reporting. 

In May 2022, International Sustainability Standards Board launched an open public 

consultation on the development of sustainability disclosure taxonomy, which will enable 

companies to make their corporate reporting machine-readable, make it easier for investors and 

others to digitally access, extract and compare information they are interested in [1]. 

In the future, digital technologies, in particular XBRL, blockchain, artificial intelligence, 

can significantly affect the unified standards of information disclosure about the enterprise value 

creation and sustainable development. 

Prospects for further research are the deepening of the theoretical, methodological and 

practical foundations of integrated reporting in the digital economy, digitization of corporate 

reporting. 
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